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Pathak H.D. ¢ Associates

Chartered Accountants

Independent Auditor’s Report

To the Members of
Klasspack Private Limited

Report on the Financial Statements
We have audited the accompanying Financial Statements of KLASSPACK

PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31™
March, 2018, and the Statement of Profit and Loss (including Other Comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements
The Company's Board of Directors is responsible for the matters stated in Section

134(5) of the Companies Act, 2013 (“the Act") with respect to the preparation of
these financial statements that give a true and fair view of financial position, financial
performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and appilication of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Financial Statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Qur responsibility is to express an opinion on these Financial Statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.
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We conducted our audit of the Financial Statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Financial Statements are free from
material misstatement.

An audit involves performing procedures to oblain audit evidence about the amounts
and the disclosures in the Financial Statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material
misstatement of the Financial Statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to
the Company's preparation of the Financial Statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Financial Statements.

Opinion

in our opinion and to the best of our information and according {o the explanations
given to us, the aforesaid Financial Staternents give the information required by the
Act in the manner so required and give a frue and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March, 2018, and its loss including other comprehensive
income, its cash flows and the statement of changes in equity for the year ended on
that date. ‘

Report on Other Legal and Reguiatory Requirements
1. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit; '

b) In our opinion, proper books of account as required' by law have been kept by
the Company so far as it appears from our examination of those books;

¢} The Balance Sheet the Statement of Profit. and Loss (including other

comprehensive income), the Cash Flow Statement and Staternent of Changes
in Equity dealt with by this Report are in agreement with the books of account;
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d) In our opinion, the aforesaid Financial Statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on
31 March, 2018 taken on record by the Board of Directors, none of the
directors is disqualified as on 31! March, 2018 from being appointed as a
director in terms of Section 164(2) of the Act,

f) With respect to the adequacy of the internal financial controls over financial
reparting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure A”;

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

(a) The Company does not have any pending litigations as at 31% March
2018, which would impact its financial position.

(b) The Company does not have long term contracts including derivative
contracts for which there were any for material foreseeable losses

(<) There were no amount which were required to be transferred, to the
Investor Education and Protection Fund by the Company;

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”)
issued by the Central Government of india, in terms of sub-section {11) of
Section 143 of the Act, we give in “Annexure B” hereto, a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

For Pathak H.D. & Associates
Chartered Accountants
Firm Registration No: 107783W

Gya:%bh;t/r[;di

Partner :
Membership No. 46806 oo

Place: Mumbai
Date: 10" May, 2018
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“ANNEXURE A” TO INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date to the members of Klasspack Private
Limited on the Financial Statements for the year ended 31° March, 2018)

Report on the Internal Financial Controls Over Financial Reporting under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

We have audited the internal financial controls over financial reporting of Klasspack
Private Limited (“the Company”) as of 31% March, 2018 in conjunction with our
audit of the Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial conirols based on the internal control over financial reporting criteria
established by the Company considering the essential componenis of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note") issued by the Institute of Chartered Accountants of
India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing prescribed under
Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material
respects.

Continuation sheet...
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporing, assessing the
risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain fo the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; {2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the Financial Statements.

inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, inciuding the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations to us,
the Company has maintained, in all material respects, adequate internal financial
controls over financial reporting and such internal financial controls over financial
reporting were operating effectively as of 31 March, 2018 based on the internal
controf over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note.

For Pathak H.D. & Associates
Chartered Accountants
Firm Registration No: 107783W

& ).

Gyandeo Chaturvedi
Partner
Membership No. 46806

Place: Mumbai
Date: 10" May, 2018
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“ANNEXURE B” TO INDEPENDENT AUDITOR’S REPORT

{Referred to in paragraph 2 under the heading “Report on Other lLegal and
Regulatory Requirements” of our report of even date to the members of
Klasspack Private Limited on the Financial Statements for the year ended 31%
March, 2018)

i. Inrespect of its fixed assets:

a. The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets on the basis of
available information.

b. As explained to us, the Company has physically verified assets, in
accordance with a phased program of verification, which in our opinion is
reasonable, having regard to the size of the Company and nature of its
assets. No material discrepancies were noticed on such physical
verification as compared with the available records.

¢. According to the information and explanations given to us and on the basis
of our examination, the fitle deeds of immovable properties are held in the
name of the Company.

it. Inrespect of its inventories.

As explained to us, inventories have been physically verified during the year
by the management. In our opinion the frequency of verification is reasonable.
Discrepancies noticed on physical verification of the inventories between the
physical inventories and book records were not material, having regard to the
size of the operations of the Company, and the same have been properly
dealt with,

ii. During the year, the Company has not granted any loans, secured or
unsecured to companies, firms or other parties covered in register maintained
under section 189 of the Companies Act, 2013. Therefore, the provisions of
the clause (iii) of paragraph 3 of the Order are not applicable to the Company.

iv. The Company has not given any loan, made investments and provided

guarantees and securities during the year. Therefore, the provisions of the
clause (iv) of paragraph 3 of the Order are not applicable to the Company.

Continuation shest...
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v.  According to the information and explanations given to us, the Company has
not accepted any deposit from the public. Therefore, the provisions of clause
(v) of paragraph 3 of the Order are not applicable to the Company.

vi. According to the information and explanations given to us, Central
Government has not prescribed maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of activities carried on by the
Company. Therefore, the provisions of clause (vi) of paragraph 3 of the Order
are not applicable to the Company.

vii.  According to the information and explanations given to us, in respect of
statutory dues:

a. The Company has generally been regular in depositing undisputed
statutory dues, including Provident Fund, Income tax, Sales tax, Service
tax, Customs Duty, Excise Duty, Value Added Tax, Goods and Service
tax, Cess and any other statutory dues with the appropriate authorities, as
applicable. According to the information and explanations given to us, no
undisputed amounts payable in respect of such statutory dues were
outstanding as at 31% March, 2018 for a period of more than six months
from the date they became payable.

b. According to information and explanations given to us there are no dues
of Income tax, Sales tax, Service tax, Customs duly, Excise duty, Value
Added tax and Goods and Service tax, as applicable, which have not
been deposited on account of any dispute.

viii. Based on our audit procedures and according to the information and
explanations given by the management, we are of the opinion that as on 31%
March, 2018 the Company has not defaulted in repayment of term loan to
banks. The Company does no! have any borrowings from financial
institutions, government and debenture holders. '

ix.  According to the information and explanations given to us, during the year the
Company has not raised any money by way of initial public offer, further public
offer (including debt instruments). The term loans raised during the year have,
prima facie, been applied for the purpose for which they are raised.

x.  Based on our audit procedures performed for the purpose of reporting the true
and fair view of the Financia! Statemenis and on the basis of information and
explanations given by the management, no fraud by the Company or on the
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Company by its officers or employees has been noticed or reported during the
year.

xi.  In our opinion and according to the information and explanations given {o us,
the Company has paid or provided managerial remuneration in accordance
with the provisions of requisite approvals mandated by the provision of section
197 read with Schedule V to the Act.

xii. In our opinion, the Company is not a Nidhi Company. Therefore, the
provisions of clause (xii) of paragraph 3 of the Order are not applicable to the
Company.

xili.  According to the information and explanations given to us, all transactions

with the related parties are in compliance with section 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in the
Financial Statements etc. as required by the applicable Indian Accounting
Standards.

xiv.  According to the information and explanations given to us and based on our
examination of the records of the Company, during the year, the Company
has not raised any money by preferential allotment or private placement of
share or debentures. Therefore, the provisions of clause (xiv) of paragraph 3
of the Order are not applicable to the Company.

xv.  According to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with directors or
persons connected with him, Therefore, the provisions of clause (xv) of
paragraph 3 of the Order are not applicable to the Company.

xvi.  In our opinion and according o the information and explanations provided to
us, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934,

For Pathak H.D. & Associates
Chartered Accountants
Firm Registration No: 107783W

).

Gyandeo Chaturvedi
Partner
Membership No. 46806

Place: Mumbai
Date: 10" May, 2018
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KLASSPACK PRIVATE LIMITED
BALANCE SHEET AS AT 315T MARCH, 2018

{Rs. in lacs)
* Particulars Note As at As at
No. 34st March, 2018 31st March, 2017
L. ASSETS
4 Non-current Assets
{a} Property, Plant and Equipment 5 3,161.71 3,311.00
(b} Capital Work-in-progress & 48.75 55.85
{c) Other intangible Assets 6 0.81 -
(d) Intangible Assets under Development 6 - 0.86
t (e) Financial Assels
{i) Investments 7 1.51 1.63
(i Others 8 20.94 13.57
{f} Deferred Tax Assets {net) ] 199.58 267.72
(g} Non-current Tax Assets (net) 6.29 -
{h) Other Non-current Assets 10 85.84 3,626.43 11.08 3,661.71
2 Current Assets
(a) Iwventories 11 397.50 127.68
{b) Financial Assets
(i Trade Receivables 12 1,227.29 740.74
{i$} Cash and cash equivalents 13 4.72 282
{ii)  Bank Balances other than (ii} above 14 G.0g 0.31
- (v} Loans 15 1.30 0.82
{v) Others 16 37.25 65.74
(¢} Current Tax Assets (net) - 310
{d} Other current assels 17 43.84 1,711.9% 83.81 1,025.02
TOTAL ASSETS 5,238.42 4,686.73
ll. EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 18 720.04 720.04
(b) Other Equity 19 2,372.07 3,092.11 2,394.04 3,114.08
LIABILITIES
1 Non-current Liabilities
(a} Financial Liabilities
{ Borrowings 20 178.70 188.27
{b} Provisions 21 183.16 362.86 170.29 358.56
2 Current Liabilitles
"™ {a&) Financiai Liabilities
(i} Borrowings 22 457.12 330.17
(i  Trade Payables 23 923.57 4398.80
(i}  Other Financia! Liabilities 24 31010 375.33
{b) Other Current Liabilities 25 59.87 41.08
{c} Provisions 26 3279 1,783.45 27.71 1,214.09
TOTAL EQUITY AND LIABILITIES 5,238.42 4,686,73
Significant accounting policies and notes 11046

to Financial Statements

As per our report of even date

For PATHAK H.D. & ASSOCIATES
Chartered Accountants
(Firm Registration No. 107783W)

@ ‘
\
turvedi

Gyandeo Cha
Partner
Membership No. 46808

Place : Mumbai
Date : 10.05.2018

OE\LW’“g

Shreevar Kheruka

-

{DIN 01802416)

For and on behalf of the Board of Directors

Pras;an: Amin K

Managing Director
(DIN 00628070)

Director

%U/‘; :}'a,! =~

Vidhi Jalan
Company Secretary
{Membership No, A46257)



KLASSPACK PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2018

{Rs. in lacs)
Note For the For the
Particulars No. Year Ended Year Ended
31st March, 2018 31st March, 2017
I. Revenue from Operations 27 4,045.88 3,400.84
Cther income 28 22.51 91.57
Total Income (i} 4,068.39 3,492.41
H. Expenses:
Cost of Raw Materials Consumed 1,726.95 1,380.57
Changes in inventories of Work-in-Progress and Finished goods 29 {123.50} (25.83})
Excise Duty Expenses 86.64 343.34
Employee Benefits Expense 30 802.15 805.19
Finance Costs 3 79.14 182.84
Depreciation and Amortisation Expense 32 342.48 125.20
Loss on sale of Property, Plant and Equipment 2.06 902.00
Other Expenses 33 1,032.01 734.38
Total Expenses (li) 4,047.93 4,547.69
il Profit/{Loss} Before Tax (i - I} 20.48 {1,055.28}
IV. Tax Expense:;
Deferred Tax Expenses / (Credit) 9 60.20 (3.68)
V. Profitl{Loss) for the year (ili - IV} {39.74) {1,051.60)
Vl. Other Comprehensive Income
i) tems that will not be reclassified to profit or {oss:
Re-measurament gains / (losses) on Defined Benefit Plans 25.71 (6.60}
Income Tax effect on above {7.94) 2.04
Total Other Comprehensive income 17.77 {4.56)
Vil. Total Comprehensive income for the year (V + Vi) {21.97) {1,056.16)
Viil. Earnings per Equity Share of Rs.100 each {in Rs.) 34
Basic {5.52) {174.65)
Diluted {5.52) {174.65)
Significant accounting policies and notes 11046
to Financial Statements
As per our report of even date For and on behalf of the Board of Directors
For PATHAK H.D. & ASSOCIATES
Chartered Accountants
{Firm Registration No. 107783W) .
M.
Shreevar Kheruka nt Amin
Director Managing Director
(DIN 01802416) (DIN 00626079)

Gyandeo Chaturved:®

Partner

Membership No. 46806

Place : Mumbai
Date : 10.05.2018

.l oA
W
Vidhi Jalan

Company Secretary

{Membership No. A46257)



KLASSPACK PRIVATE LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 3157 MARCH, 2018

{Rs. in lacs)

PARTICULARS

For the Year ended
34st March, 2018

Forthe

Year ended

31st March, 2017

CASH FLOW FROM OPERATING ACTIVITIES

Profit f {Loss )before tax as per Statement of Profit and Loss 20,45 (1,055.28)
Adjusted for ;
Depreciation and Amortisation Expense 342.48 125.20
Loss/{Gain) on Foreign Currency Transactions {net) 19.50 {7.02)
Gain on Sale of Cumrent Investments - (28.00)
Loss on Financial Instruments measured at fair value through profit and 012 -
inss
{0ss on sale of Property, Plant and Equipment (net) 2.08 902.00
Sundry beiance written off 7 (back) {net) (17.70} 240
Provision for Doubthd Loans and Advances - 0.97
finance Cost 66.25 182.84
Share Based Payment Expenses 7.12 -
Dividend Income - {0.15)
interest Income 265 2.39
417.18 1,175.92
Operating Profit before Working Capital Changes 437.64 120.64
Adijusted for .
Trade and Other Receivables {468.30) {290.94)
Inventories {269.82) {29.82)
Trade and Other Payables 545,16 57,36
Cash fiow from / (used in} Operations 244.68 {257.48)
Direct taxes paid 3.19 (1.0
ot Cash Flow from / (used in) Operating Activitios 241.45 MMML
B, CASHfLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment {264.03) {511.54)
Sale of Property, Plant and Equipment 0.18 2.40
Purchase of Investment u (%,300.00)
Sale of Investment - 1,328.00
Maturity of Keyman Insurance Policy 49.89 -
Fixed Deposit with Bank having maturity of more than three months{Placed) - {30.00)
Fixed Deposit with Bank having maturity of more than three months{Matured) - 4516
Movements in Loan - 1.88
Dividend Income - 0.16
interest Income 0.88 2.34
Net Cash Flow (used in} Invasting Activities !213.08! {461.60)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Share Capitai - 2,240.98
Proceeds from Non-current Bomowings 150.00 .
Repayment of Nen-current Borowings {207.84) {854.08)
Movements in Current Borrowings 108.10 {493.03)
Movements in Margin Money (net) 0.22 -
Finance Cost Paid (76.89) {185.69)
Net Cash Flow from [ (used in) Financing Activities (26.51} 717.18
_Net increase / {Docrease) in Cash and Cash Equivalents (A+B+C) 1.90 (3.80)
pening Balance of Cash and Cash Equivalents 2.82 6.62
~losing Batance of Cash and Cash Equivalents (Refer Note 13.1) 472 282
Notes :
1 Changes in liabilities arising from financing activities on account of Non-current and Current Borrowings: {Rs in lacs}
Particulars For the Year For the Year
ended 31st ended 31st
March, 2018 March, 2017
Opering balance of liabilities arising from financing activities 718.59 2,072.03
a) Changes from financing cash flows 50.26 (1,347.11)
b) the effects of changes in foreign exchange rates 18.85 833
Closing balance of liabilities arising from financing activities 787.70 718.59

Bracket indicates cash outflow.

o N

Previous Year figures have been regrouped and reclassified wherever necessary.
The above statemnent cash flow has been prepared under the “Indirect Method” as set out in ind AS 7 "Statement of Cash Flow".

As per cur repert of even date

For PATHAK H.D. & ASSOCIATES
Chartered Accountants
(Firm Registration No. 107783W} -~

Gyandao%t:r:fi s

Partner
Membership No. 46806

Place | Mumbai
Date : 10.05.2018

Director
(DIN 01802418}

For and on behalf of the Board of Dirsciors

NP

Shreevar Kheruka

Prashant Amin
Managing bémctery
{DIN 00626079)

'\/W

Vidhi Jalan
Cempany Secretary

(Membership No. A46257)




KRLACSPACK PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 3157 MARCH, 2018

A, Equity Share Capital {Rs. in lacs)
Pasticulars As at 1st Changes during Ag at 3ist Changas As at 31st
April, 2016 201617 March, 2017  during 2017-18  March, 2018
Equity Share Capital 35833 36174 720.04 - 720.04
B. Other Equity {Rs. in Jacs)
Particilars Reserves and Surplus iterns of Cther Comprehensive Total Other
Income Equity
Retained Earnings Securitios Revaluation Remeasuremen
Premium Reserve Surplus ts of Defined
Beonefit Plang
Balance as at 18t April, 201§ {315.78) . 187171 - 1.5641.93
Total Comprahensive Income for the year {1.051.60) - - {4.58) {1,056.16)
Securities Premium on issue of Share Capital - 1.888.27 B - 1,888.27
Transfer to Petained Earnings from Revaluation Reserve 775.42 n (77242 . -
Balance ag at 31st March, 2017 (687.96} 1,888 27 1,098.29 (4,66} 2,304.04
Balance as at fat April, 2017 (587.96) 1,888.27 1,008 29 (4.58) 2,394.04
T_ntal Comprehensive Income for the year (3974} 17.77 {21.97)
Batance as at 31st March, 2018 {627.70}) 1.888.27 1,098.29 13.24 2 AT207
As per our repert of even date For and on behalf of the Boad of Lireciarg

For PATHAK H.D. & ASSOCIATES
Chartered Accountards .
(Firm Registration No. 107783W)

Shreevar Kheruka Pras: min
F/ Director Managing Direclor
{DIN 01802418) {DIN 00B2E07 9}

GyandagChaturvedi
Pariner
Mernhership No. 46806

]

[
A\
Vidht Jalan
Company Secretary
{Membership No. A48257)

Place : Mumbai
Date : 10.05.2018



KLASSPACK PRIVATE LIMITED
Notes {o the Financial Statement for the year ended 31st March, 2018

Note™t CORPORATE INFORMATION:
Kiasspack Private Limited ("the Company”) is a limited Company domiciled and incorporated in India. It is & unlisted
Company. The registered office of the Company is situated at H-27, MIDC, Ambad, Nasik 422010,

The Company is a leading manufacturer of Glass Ampoules and Tabular Glass Vials used as primary packaging
materials by pharmaceutical companies.

The Financial Statements of the Company for the year ended 31st March, 2018 were approved and adopted by Board of
Directors in their meeting held on 10th May, 2018.

Note 2 BASIS OF PREPARATION:
The Financial Statements of the Company have been prepared in accordance with indian Accounting Standards (Ind AS),
as notified under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards)
Rules, 2015.
The Financial Statements have been prepared on a historical cost basis, except for certain financial assets and liabilities,
which are measured at fair value / amortised cost.
The Financial Statements are presented in Indian Rupees (Rs.), which is the Company’s functional and presentation
currency and all values are rounded to the nearest lacs, except when otherwise indicated.

Note 3 SIGNIFICANT ACCOUNTING POLICIES:
— 3.1 Property, Plant and Equipment:
Property, plant and equipment are carried at cost, net of recoverable taxes, trade discount and rebates less accumulated
depreciation and impairment losses, if any. Cost includes purchase price, borrowing cost and any cost directly attributable
fo the bringing the assets fo its working condition for its intended use. In case of Property, Plant and Equipment, the
Company has availed the carrying value as deemed cost on the date of transition L.e. 1st April, 2015.

Depreciation on the property, plant and equipment is provided using straight line method over the useful life of assets as

specified in schedule il to the Companies Act, 2013. Depreciation on property, plant and equipment which are added /

disposed off during the year is provided on pro-rata basis with reference to the date of addition / deletion. Freehold land is

not depreciated.

The assets' residual values, useful lives and method of depreciation are reviewed at each financial year end and are

adiusted prospectively, if appropriate.

Capital work-in-progress includes cost of property, plant and equipment under instailation / under development as at the

batance sheet date.

Property, plant and equipment are elfiminated from financial statement, either on disposal or when retired from active use.

Profits / losses arising in the case of relirement / disposal of properly, plant and equipment are recognised in the

statement of profit and loss in the year of occurrence.

Leasehold land is amortised over the period of lease. Buildings constructed on leasehold Jand are depreciated based on

the useful life specified in schedule {! to the Companies Act, 2013, where the lease period of land is beyond the life of the
-~ building. in other cases, buildings constructed on leasehold land is amortised over the primary lease period of the land.

3.2 Intangible Assets :
intangible assets are carried at cost, net of recoverable taxes, trade discount and rebates less accumulated amortisation
and impairment losses, if any. Cost includes expenditure that is directly attributable to the acquisition of the intangible
assets. In case of Intangible Assets, the Company has availed the carrying value as deemed cost on the date of transition
i.e. 1st April, 2015.
Identifiable intangible assets are recognised when it is probable that future economic benefits atiributed to the asset will
flow to the Company and the cost of the asset can be reliably measured.
Computer softwares are capitalised at the amounts paid to acquire the respective license for use and are amortised over
the period of useful lives or period of three years, whichever is less. The assets’ useful lives are reviewed at each
financial year end.
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when the
asset is derecognised.




KLASSPACK PRIVATE LIMITED
Note§ to the Financial Statement for the yvear ended 31st March, 2018

3.3 Leases:
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially ail
the risks and rewards incidental to ownership to the Company is classified as a finance lease.
Finance leases are capitalised at the commencement of the lease at the inception date at fair value of the leased property
or, if lower, at the present value of the minimum lease payments. The corresponding liability is inciuded in the balance
sheet as a finance lease liability. Lease payments are apportioned between finance charges and reduction of the lease
liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognised as finance costs in the statement of profit and loss,
A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated
useful life of the asset and the lease term,
Assets acquired on leases where a significant portion of the risks and rewards of ownership are retained by lessor are
classified as operating leases. Operating lease payments are recognised as an expense in the statement of profit and
ioss on a straight-line basis over the lease term except where another systematic basis is more representative of time
pattern in which economic benefits from the leased assets are consumed.

3.4 inventories:
inventories are valued at the lower of cost and net realizable value except scrap {(cullet), which is valued at net realizable
value. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale. The cost of inventories comprises of cost of purchase,
cost of conversion and other costs incurred in bringing the inventories to their respective present location and condition.
Cost of raw materials, stores, spares and consumables and packing materials are computed on the weighted average
basis. Cost of work in progress and finished goods is determined on absorption costing method.

3.5 Cash and cash equivalents:
Cash and cash equivaient in the balance sheet comprise cash at banks, cash on hand and shori-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company's cash
managemsnt.

3.6 Impairment of non-financial assets - property, plant and equipment and intangible assets:
The Company assesses at each reporting date as to whether there is any indication that any property, plant and
equipment and intangible assets or group of assets, called cash generating units (CGU) may be impaired. If any such
indication exists the recoverable amount of an asset or CGU is estimated to determine the extent of impairment, if any.
When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
- recoverabie amount of the CGU to which the asset belongs.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset's carrying amount exceeds its
recoverable amount. The recoverable amount is higher of an asset’s fair value less cost of disposal and value in use.
Value in use is based on the estimated future cash flows, discounted to their present vaiue using pre-tax discount rate
that reflects current market assessments of the time value of money and risk specific to the assets.

The impairment loss recognised in prior accounting period is reversed if there has been a change in the estimate of
recoverable amount.

3.7 Discontinued operation and non-current assets {or disposal groups) held for sale:
Discontinued operation:
A discontinued operation is a component of the Company that has been disposed off or is classified as heid for sale and
that represents a separate major line of business or geographical area of operations, is part of a single co-ordinated pian
to dispose off such a line of business or area of operations, or is a subsidiary acquired exclusively with a view fo resale.
The results of discontinued operations are presented separately in the statement of profit or loss.

Non-current assets {or disposal groups) held for sale:
Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition is regarded as met only when a sale is highly probable from
e date of classification, management are committed to the sale and the asset is available for immediate sale in its
~pragent condition. Non-current assets are classified as held for sale from the date these conditions are met and are
fri‘ejé%ured at the lower of carrying amount and fair value less cost to sell. Any resulting impairment loss is recognised in
h_;__e:=;.,-s_'g3;'\‘1$9‘3 tatement of Profit and Loss as a separate line item. On classification as held for sale, the assets are no longer
pfeciated. Assets and liabilities classified as held for sale are presented separately as current items in the Balance
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&8 Financial instruments — initial recognition, subseqguent measurement and impairment:
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

1} Financial assets -Initial recognition and measurement:
All financial assets are initially recognized at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets, which are not at fair value through profit or loss, are adjusted to the fair value on initial
recognition. Financial assets are classified, at initial recognition, as financial assets measured at fair value or as financial
assets measured at amortised cost.

Financial assets - Subsequent measurement:

For the purpose of subsequent measurement, financial assets are classified in two broad categories:-

a) Financial assets at fair value

b) Financial assets at amortised cost

Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of profit and
loss (i.e fair value through profit or loss), or recognised in other comprehensive income (i.e. fair value through other
comprehensive income)

A financial asset that meets the following two conditions is measured at amortised cost (net of any write down for

impairment) unless the asset is designated at fair value through profit or loss under the fair value option.

a} Business model test: The objective of the Company's business model is to hold the financial asset to collect the
- contractual cash flow.

b} Cash flow characteristics test: The contraciual terms of the financial asset give rise on specified dates to cash flow

that are solely payments of principal and interest on the principal amount cutstanding.

A financial assel thal meels the following two conditions is measured at fair value through other comprehensive
income unless the asset is designated at fair value through profit or loss under the fair value option.

a} Business model test: The financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flow and selling financial assets.

b) Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates fo cash flow
that are solely payments of principal and interest on the principal amount outstanding.

Ail other financial asset is measured at fair value through profit or loss.

Financial assets - Derecognition:

A financial assets (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised {i.e. removed form the Company's statement of financial position} when:

a) The rights to receive cash flows from the asset have expired, or

b) The Company has transferred its rights to receive cash flow from the asset.

- Impairment of financial assets:
in accordance with Ind AS 109, the Company uses 'Expected Credit Loss’ (ECL) model, for evaluating impairment of
financial assetls other than those measured at fair value through profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

a) The 12-months expected credit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or

b) Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of
the financial instrument)

For trade receivables Company applies ‘simplified approach’ which requires expected lifetime losses to be recognised
from initial recognition of the receivables. The Company uses historical default rates to determine impairment loss on the
portfolio of trade receivables. At every reporting date these historical default rates are reviewed and changes in the
forward looking estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairment loss where there is no significant

increase in credit risk. If there is significant increase in credit risk full lifetime ECL is used.
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11} Financial Habilities - initial recognition and measurement:

3.9

_3.10

The financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

Financial liabilities - Subsequent measurement:

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and

other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to
the short maturity of these instruments.

Financial Liabilities - Financial guarantee contracis:

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance
with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value,
adjusted for transaction costs that are directly atiributable fo the issuance of the guarantee. Subsequently, the liability is
measured at the higher of the amount of loss allowance determined and the amount recognised less cumulative
amortisation.

Financial Liabilities - Derecognition:

A financial liability is derecognised when the obligation under the Hability is discharged or cancelled or expires. When an
existing financial liability is replaced by another, from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
fiability and the recognition of a new ligbility. The difference in the respective carrying amounts is recognised in the
statement of profit and loss.

Provisions, Contingent Liabilities, Contingent Assets and Commitments:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event.
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. If the effect of the time value of money is material,
provisions are discounted using equivalent period government securities interest rate. Unwinding of the discount is
recognised in the Statement of Profit and Loss as a finance cost. Provisions are reviewed at each balance sheet date and
are adjusted to reflect the current best estimate.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company or a present obligation that arises from past events where it is either not probable that an outflow
of resources will be required to settle or a reliable estimate of the amount cannot be made. Information on contingent
liability is disclosed in the Notes to the Financial Statements. Contingent assets are not recognised. Howaver, when the
realisation of income is virtually certain, then the related asset is no longer a contingent asset, but it is recognised as an
asset.

Dividend Distribution:

Annual dividend distribution to the shareholders is recognised as a liability in the period in which the dividends are
approved by the shareholders. Any interim dividend pald is recognised on approval by Board of Directors. Dividend
payable and corresponding tax on dividend distribution is recognised directly in other equity.
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Revenue recognition and other income:

Sale of goods:

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer as per the terms of the contracts, usually on delivery of the goods, and no significant uncertainty
exists regarding the amount of the consideration that wilt be derived from the sale of goods. It also includes excise duty, if
applicable, and excludes value added tax / sales tax / Goods and Service Tax. Revenue from the sale of goods is
measured at the fair value of the consideration received or receivable, net of returns and allowances, trade discounts and
volume rebates.

Sale of Services :

Revenue from sale of services is recognised as per the terms of the contract with customer based on stage of sompletion
when the outcome of the transactions involving rendering of services can be estimated reliably. Percentage of completion
method requires the Company to estimate the services performed to date as a proportion of the total services to be
performed.

Other Operating Income:

Incentives on exports and other Government incentives related to operations are recognised in statement of profit and
loss after due consideration of certainty of utilization/receipt of such incentives.

Interest Income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipis through the expected life of the financial asset to that asset’'s net carrying amount on initial
recognition.

Dividend Income:

Dividend Income is recognised when the right to receive the payment is established.

Rental income:

Rental income arising from operating leases is accounted for on a straight-line basis over the jease terms and is included
as other income in the statement of profit or loss.

Foreign currency reinstatement and transiation:

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction. Monetary
assets and liabilities denominated in foreign currencies are translated at the functional currency closing rates of exchange
at the reporting date.

Exchange differences arising on seftlement or translation of monetary items are recognised in Statement of Profit and
Loss except to the extent of exchange differences which are regarded as an adjustment to interest costs on foreign
currency borrowings that are directly attributable to the acquisition or construction of qualifying assets, are capitalized as
cost of assets,

Non-monelary items that are measured in terms of historical cost in & foreign currency are translated using the exchange
rates at the dates of the transaction. Non-monetary items carried at fair value that are denominated in foreign currencies
are transiated at the exchange rates prevailing at the date when the fair value was determined. The gain or loss arising
on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on
the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in
OCI or profit or loss are also recognised in OC! or profit or loss, respectively).

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and
loss, within finance costs. All other finance gains / losses are presented in the statement of profit and loss on a net basis.
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3.13 Employee Benefits:

Short term employee benefits are recognized as an expense in the statement of profit and loss of the year in which the
related services are rendered.

Leave encashment being a defined benefit pian is accounted for using the projected unit credit method, on the basis of
actuarial valuations carried out by third party actuaries at each Balance Sheet date. Acluarial gains and losses arising
from experience adjustments and changes in actuarial assumptions are charged or credited to other comprehensive
income in the year in which they arise. Other costs are accounted in statement of profit and loss.

Contribution to Provident Fund, a defined contribution plan, is made in accordance with the statute, and is recognised as
an expense in the year in which employees have rendered services.

The cost of providing gratuity, a defined benefit plans, is determined using the Projected Unit Credit Method, on the basis
of actuarial valuations carried out by third party actuaries at each Balance Sheet date. Actuarial gains and losses arising
from experience adjustments and changes in actuarial assumptions are charged or credited to other comprehensive
income in the period in which they arise. Cther costs are accounted in statement of profit and loss.

Remeasurements of defined benefit plan in respect of post employment and other long term benefits are charged to the
other comprehensive income in the year in which they occur. Remeasurements are not reclassified to statement of profit
and loss in subsequent pericds.

" 3.14 Share-based payments:-

3.15

Certain employees of the company receive part of their remuneration in the form of share-based payment transactions,
whereby employees render services in exchange for shares or rights over shares of holding company (‘equity-seftied
transactions’).

The cost of equity-settled transactions with employees is measured at fair value at the date at which they are granted.
The fair value of share awards are determined with the assistance of an external valuer and the fair value at the grant
date is expensed on a proportionate basis over the vesting period based on the Company’s estimate of shares that will
eventually vest. The estimate of the number of awards likely to vest is reviewed at each balance sheet date up to the
vesting date at which point the estimate is adjusted to reflect the current expectations. Amounts charged by the holding
company in respect of awards granted to employees of the Company are recognised as payable under current financial
liabilities ~ other until paid to the Holding Company.

Taxes on Income:
Income tax expense represents the sum of current tax (including MAT and income tax for earlier years) and deferred tax .
Tax is recognised in the statement of profit and loss, except to the extent that it relates to items recognised directly in
equity or other comprehensive income, in such cases the tax is aiso recognised directly in equity or in other
comprehensive income. Any subsequent change in direct tax on i#tems initially recognised in equity or other
comprehensive income is also recognised In equity or other comprehensive income.

Current tax provision is computed for income calculated after considering allowances and exemptions under the
provisions of the applicable Income Tax Laws. Current tax assets and current tax liabilities are off set, and presented as
net.

Deferred tax is recognised on differences between “he carrying amounts of assets and liabilities in the Balance sheet and
the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for
ail taxable temporary differences, and deferred tax assets are generally recognised for all deductible temporary
differences, carry forward tax losses and allowances to the extent that it is probable that future taxable profits will be
available against which those deductible temporary differences, camy forward tax losses and allowances can be utilised.
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates that have been enacted or substantively enacted by the end of
the reporting period. The carrying amount of Deferred tax liabilities and assets are reviewed at the end of each reporting
petiod.

Where Minimum Alternative Tax (MAT) is applicable, credit of MAT is recognised as an asset only when and fo the
extent there is convincing evidence that the Company will pay normal income tax during the specified peried, i.e, the
period for which MAT credit is allowed to be carried forward. In the year in which the MAT credit becomes eligible to be
recognised as an asset, the said asset is created by way of a credit to the profit and loss account and shown as MAT
credit entittement. The Company reviews the same at each balance sheet date and writes down the carrying amount of
MAT credit entitiement to the extent there is no longer convincing evidence to the effect that the Company will pay normait
income tax during the specified period.
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3.16

3.47

3.18

3.19

Borrowing Costs:

Borrowing costs specifically relating to the acquisition or construction of qualifying assets that necessarily takes a
substantial period of time to get ready for its intended use are capitalized {net of income on temperarily deployment of
funds) as part of the cost of such assets. Borrowing costs consist of interest and other costs that the Company incurs in
connection with the borrowing of funds. For general borrowing used for the purpose of obtaining a qualifying asset, the
amount of borrowing costs eligible for capitalization is determined by applying a capitalization rate to the expenditures on
that asset. The capitalization rate is the weighted average of the borrowing costs applicable to the borrowings of the
Company that are outstanding during the period, other than borrowings made specifically for the purpose of obtaining a
qualifying asset. The amount of borrowing costs capitalized during a period does not exceed the amount of borrowing
cost incurred duting that period. All other borrowing costs are expensed in the period in which they occur.

Earnings per share:

Basic earnings per share is computed using the net profit for the year afiributable to the shareholders' and weighted
average number of equity shares outstanding during the year.

Diluted earnings per share is computed using the aet profit for the year attributable to the shareholders' and weighted
average number of equity and potential equity shares outstanding during the year including share options, convertible
preference shares and debentures, except where the result would be anti-dilutive. Potential equity shares that are
converted during the year are included in the calculation of diluted eamings per share, from the beginning of the year or
date of issuance of such potential equity shares, to the date of conversion.

Current and non-current classification:

The Company presents assets and liabilities in statement of financial position based on current/non-current classification.
The Company has presented non-current assets and current assets before equity, non-current liabilities and current
liabilities in accordance with Schedule 1H, Division Il of Companies Act, 2013 notified by Ministry of Corporate Affairs.

An asset is classified as current when it is:

a) Expected to be realised or intended to be soid or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when it is:

a) Expected to be settied in normal operating cycle,

b} Held primarily for the purpose of trading,

¢} Due o be settled within twelve months after the reporting peried, or

d) There is no unconditional right to defer the seftlement of the liability for at least twelve months after the reporting
period.

Ali other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents. Deferred tax assets / liabilities are classified as non-current assets / liabilities. The Company has identified
twelve months as its normal operating cycle.

Fair value measurement:
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid o transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

a}) Inthe principal market for the asset or liability, or

b) in the absence of a principal market, in the most advantageous market for the asset or liability.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and m;mm:smg the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in thg?manciai
the fair value hierarchy.
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3.20 Offsetting financial instruments:
Financial assets and liahilities are offset and the net amount is reported in the balance sheet where there is a legally
enforceable rights to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally enforceable rights must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Company or
counterparty.

Note 4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS:

The preparation of the financial statements requires management {o make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets, liabilities, the accompanying disclosures and the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods. The key assumptions
concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described
below. The Company based on its assumptions and estimates on parameters available when the financial statements
were prepared. However, existing circumstances and assumptions about future developments may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

4.1 Property, Plant and Equipment and Other Intangible Assets:
Management reviews the estimated useful lives and residual values of the assetls annually in order to determine the
amount of depreciation to be recorded during any reporting period. The useful lives and residual values as per schedule |
of the Companies Act, 2013 or are based on the Company’s historical experience with similar assets and taking into
account anticipated technological changes, whichever is more appropriate.

4.2 income Tax;
The Company reviews at each balance sheet date the carrying amount of deferred fax assets. The factors used in
estimates may differ from actual ocutcome which could lead to an adjusiment to the amounts reported in the financial
statements.

4.3 Contingencies:
Management has estimated the possible outflow of rescurces at the end of each annual reporting financial year, if any, in
respect of contingencies/claim/litigations against the Company as it is not possible to predict the outcome of pending
matters with accuracy.

4.4 Impairment of financial assets:
The impairment provisions for financial assets are based on assumptions about risk of defauit and expected cash loss.
The Company uses judgement in making these assumptions and selecting the inputs fo the impairment calculation,
based on Company’s past history, existing market conditions as well as forward looking estimates at the end of each
reporting period.

4.5 Impairment of non-financial assets:
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset's
recoverable amount. An asset's recoverable amount is the higher of an asset's or Cash Generating Units (CGU) fair
value less costs of disposal and its value in use. it is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent to those from other assets or groups of assets. Where the carrying
amount of an asset or CGLJ exceeds its recoverable amount, the asset Is considered impaired and is written down to its
recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less cost of disposal, recent market transactions are taken into account. If no such transactions can
be identified, an appropriate valuation mode! is used. These calculations are corroborated by valuation multiples or other
available fair value indicators.
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4.5 Defined benefits plans:
The Cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the fulure. These include the determination of the discount rate, future salary increases, mortality
rates and atirition rate. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

4.7 Recoverability of trade receivable;
Judgements are required in assessing the recoverability of overdue frade receivables and determining whether a
provision against those receivables is required. Factors considered include the credit rating of the counterparty, the
amount and timing of anticipated future payments and any possible actions that can be taken to mitigate the risk of non-
payment.

4.8 Provisions:
Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds
resulting from past operations or evenis and the amount of cash outflow can be reliably estimated. The timing of
recognition and quantification of the lability require the application of judgement to existing facts and circumstances,
which can be subject fo change. Since the cash outfiows can take place many years in the future, the carrying amounts of
provisions and liabilities are reviewed regularly and adjusted to take account of changing facts and circumstances.

4.8 Fair value measurement of financial instruments ;
When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques including the Discounted Cash
Fiow (DCF) model. The inputs to these modeis are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such
as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value
of financial instruments.
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Note 5 - Property, plant and equipment (Rs. in lacs)
Particulars Land - Land - Freshold Buildings Plant and Furniture and Vehicles Office Total Capital Work
Leasshold Equipment Fidures eguipment in Progress

gg :;!‘ 1st Apri, 2016 594.00 1,107.90 1,251.76 846.19 52.63 33.65 363 3,989.76 -
Additions - 18.24 . 433.21 0.72 - 15.76 467.93 477.04
Disposals [ Transfers 594.00 - 316.04 - - 4.28 1.50 915.82 42119
As at 31st March, 2017 - 1,126.14 935.72 1,379.40 53.35 29.37 17.89 3.541.87 55.85
Additions - - . 173.57 8.07 - 12.52 195.16 244 91
Disposals / Transfers - - - 1.48 2.16 - 0.36 4.00 251.01
As at 31st March, 2018 - 1,126.44 935.72 1,551.49 60.28 29.37 36.05 3,733.03 49.75
DEPRECIATION

As at 1st April, 2016 - - 2579 82.53 7.50 “ 1.27 117.09

Bepreciation for the year - - 20.67 77.78 6.79 18.08 1.87 128.20

Disposals - - 7.85 - - 357 - 11.42

As at 31st March, 2017 . - 38.61 160.32 14.29 14.5% 3.14 230.87

Depreciation for the year - - 15.45 307.04 8.94 4.40 6.38 34221

Disposals - . . 0.64 1.01 . 0.1 1.76

As at 3 stMarch, 2018 - - 54.06 466.72 22,22 18.91 9.41 571.32
NET BOOK VALUE

As at 31st March, 2017 - 1,126.14 897.11 1,218.08 39.06 14.86 14,75 3,311.00 55.85
As at 3ist March, 2018 0 1,126.14 881.66 1,084.77 38.04 10.46 20.64 3,161.74 49.75

5.1 In accordance with the Indian Accounting Standard {Ind AS 36 ) on “ Impairment of Assets”, the management during the year carried out an exercise of identifying the assets that may have been
impaired in accordance with the said ind AS . On the basis of review carried out by the management, there was no impairment loss on property, plant and equipment during the year ended 31st March, 2018.

5.2 During the year, the company has changed useful life of certain Property, Plant and equipments from 15 years to 7.5 years.
5.3 Refer note 35 for disclosure of contractual commitments for the acquisition of property, plant and equipment.

5.4 Certain property, plant and equipment are pledged as collateral against borrowings, the details related to which have been described in note 20 and note 22.
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Not 6 - Other Intangibie Assets
(Rs. in lacs)
Particuiars Other Intangible Intangible assets
assets under

development

COST:
As at 1st April, 2016

Additions - 0.86

Disposals / transfers - -

As at 31st March, 2017 “ .86

Additions 1.08 -

Disposals / transfers - 0.86

As at 31st March, 2018 1.08 -

AMORTISATION:
- As at 1st April, 2016

Amortisation during the year -

Disposals -

As at 31st March, 2017 -

Amaortisation during the year 0.27

Disposals -

As at 31st March, 2018 0.27

NET BOOK VALUE:
As at 31st March, 2017 - 0.86
As at 315t March, 2018 0.81 -

6.1 Intangible assets under development represents Computer Software other than self generated.

"vte 7 - Non-Current investments

Particulars As at As at Face Value As at As at
J1st March, 31st March, {in Rs.) 31st March, 31st March,
2018 2017 2018 2017
Guantity {Nos}  Quantity (Nos) {Rs in lacs) {Rs in lacs)

Investments carried at fair value through profit or loss
{a) Equity Instruments:
Unquoted Fully Paid-Up

Cthers
Bharat Co-op Bank 9900 99800 10 1.51 1.63
Total Non Current Investments 1.51 1.63

7.1 Aggregate value of unquoted non current investment is Rs. 1.51 lacs as at 31st March, 2018 (Previous Year Rs. 1.63 lacs)
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Notes to the Financial Statement for the year ended 31st March, 2018

Note @ - Non-current financial assets - Others

{Rs. in lacs}
Particulars As at 31st As at 31st
March, 2018 March, 2017
Unsecured, Considered Good, unless otherwise stated :
Security Deposits 20.94 13.57
Totai 20.94 13.57




KLASSPACK PRIVATE LIMITED
Notes to the Financial Statement for the year ended 315t March, 2018

Notz 8 Income Tax

9.1 The major compenents of iIncome Tax Expenses / {Income) for the year ended 31st March, 2018 and 31st March, 2017 are as foliows:

{Rs. in lacs}
Particulars For the year For the year
ended 31st ended 31st
March, 2018 March, 2017
Recognised in Statement in Profit and Loss :
Deferred Tax - Relating to origination and reversal of temporary differences 60.20 {3.68)
Total Tax Expenses / {incomae) 60.20 {3.68)

31st March, 2017:

9.2 Reconciliation between tax expenses / {income) and accounting profit multiplied by tax rate for the year ended 31st March, 2018 and

{Rs. in lacs)

Particulars For the year For the year
ended 31st ended 31st
March, 201 March, 2017
Accounting Profit /{loss) before tax 20.46 (1,055.28)
Applicable tax rate 30.50% 30.80%
Computed Tax Expenses / (income) 8.32 {326.08)
Tax effect on account of:
Lower tax rate and Indexation {3.84) {1.67)
Capital gain on sale of properly, plant and equipment - 326.05
Expenses not allowed 1.69 .03
Exempted Income - {0.085)
Changes in income Tax rates of subsequent year 58.75 -
Other deductions / allowances {2.81} {1.96)
income tax expenses / (income) recognised in Statement of Profit and Loss 60.20 {3.68)
9.3 Deferred tax assets relates to the following:
{Rs. in lacs)
Particulars Balance Sheet Statement of Profit and Loss
As at 318t As at 31st For the For the
March, 2618 March, 2017 Year Ended Year Ended

31st March, 2018 31st March, 2017

Property, Plant and Equipment (0.36) {3.53) 347 1072
Financial instruments 0.02 {0.01) 0.03 0.02
Provision for doubtful debts / advances 2813 3462 {5.49) {0.32)
Inventory 7.78 17.00 (8.22) 4.27
Unabsorbed Depreciation Loss 101.96 158.46 {56.50) {20.98)
Borrowings 4.90 4.90 -
Disallowance under the income Tax Act, 1961 58.15 61.18 {5.03) 21.01
Deferred Tax Assets (Liabilities} 198.58 267,72 {68.14) 572
9.4 Reconciliation of deferred tax assets (net):
{Rs. in lacs)

Particulars As at 31st As at 31st

March, 2018 March, 2017
Opening balance 267.72 262.00
Deferred Tax credit recognised in Statement of Profit and Loss (80.20) 3.68
Deferred Tax credit recognised in OCI {7.84} 2.04
Closing balance 267.72
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Note 10 - Other Non-current Assets

{Rs. in lacs)
Particulars As at 31st As at 31st
March, 2018 March, 2017
Unsecured, Considered Good, uniess otherwise stated :
Capital Advances 74.11 -
Prepaid Expenses 11.73 11.08
Totai §5.84 11.08
Note 11 - Inventories
{Rs. in lacs)
Particulars As af J1st As at 31st
March, 2018 March, 2017
Raw Material 166.04 54.43
Work in Progress 9.74 -
Finished Goods 156.95 43.51
- Stores, Spares and Consumables 41.11 4.16
Packing Material 23.34 15.58
Scrap(Cullet) 0.32 -
Total 397.50 127.68

11.1 The amount of reversal of write-down of inventories recognised for the year ended 31st March, 2018 is Rs. 25.07 lacs
and the amount of written-down of inventories recognised for the year ended 31st March, 2017 of Rs. 13.80 lacs.
These are included in "Cost of Raw Material Consumed and in Changes in Inventories of work in progress and

finished goods” in the statement of profit and loss.

41.2 Some Inventories are hypothecated as collateral against borrowings, the details related to which have been

described in note 20 and 22.
41.3 For mode of valuation, refer note no. 3.4.

Note 12 - Current financial assets - Trade Receivables

{Rs. in lacs)
Particulars As at J1st As at 31st
March, 2018 March, 2017
Unsecured:
. Considered Good 1,227.29 740.74
Considered Doubtful 112.03 112.03
1,339.32 852.77
Less : Provision for Doubtful Debts 112,03 1,227.29 112.03 740.74
Yotal 1,227.29 740.74
Note 13 - Cash and Cash Equivalents
{Rs. in lacs}
Particulars As at J1st As at 31st
March, 2018 March, 2017
Balances with Banks in current accounts 2.06 2.20
Cash on Hand 2.66 0.62
Totai 4.72 2.82

13.1 For the purpose of the statement of cash flow, cash and cash equivalents comprise the followings:

{Rs. in lacs)

Particulars

Balances with Banks in current accounts
Gash on Hand
Total

As at 31st

March, 2018

As at 31st

March, 2017

2.06
266

2.20
0.62

2.82
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Notes to the Financial Statement for the year ended 31st March, 2018

Note 14 - Bank Balances Other than Cash and Cash Equivalents

(Rs. in lacs)
Particulars As at 31st As atf 31st
March, 2018 March, 2017
Other Bank Bajances:
Fixed deposit with Banks - Having maturity 3 to 12 months 0.08 0.09
Earmarked Balances with bank ;
Unpaid Dividend Accounts - 0.22
Total 0.08 0.31
Note 15 - Current financial assets - Loans
{Rs. in lacs)
Particulars As at 31st As at J1st
March, 2018 March, 2017 ...
Unsecured, Considered Good, unless otherwise stated;
Loan to Employees 1.30 0.82
—_ Total 1.30 0.82
Note 15 - Current financial assets - Others
{Rs. in lacs}
Particulars As at 31st As at 31st
March, 2018 March, 2017
Unsecured, Considered Good, unless otherwise stated:
interest Receivables 2.65 0.88
Others 3460 64.86
Total 37.25 65.74
16 .1 Others includes discount receivable etc.
Note 17 - Other Current Assets
{Rs. in lacs)
Particulars As at 3ist As at 31st
March, 2018 March, 2017
Unsecured, Considered Good, unless otherwise stated:
Export Incentives Receivable 3.53 0.06
e Advances against supplies 5.64 467
Balance with Excise / Goods and Service Tax Authorities 27.33 37.10
Prepaid Expenses 2.57 1.34
Others 477 40.64
Total 43.84 83.81

171 Cthers includes sales tax receivables ete.
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Note 18 - Equity Share Capital

{Rs. in lacs)
Particulars As at 31st As at 31st
March, 2018 March, 2017
Authorlsed
900,000 (Previous Year 900,060) Equity Shares of Rs. 100/- each 900.00 800.00
900.00 900.00
Issued, Subscribed & Fully Paid u
720,042 (Previous Year 720,042) Equity Shares of Rs. 100/- each fully paid up 720.04 720.04
Total 7;0.04 720.04
18.1 Reconciliation of number of Equity Shares outstanding at the beginning and at the end of the year :
Particulars As at 31st March, 2018 As at st March, 2017
{in Nos.}) {Rs. in lacs} {in Nos.}  {Rs. in lacs)
Shares outstanding at the beginning of the year 7,20,042 720.04 3,568,325 358.33
Add: lssue of equity share capital - - 361,717 361,71
Shares outstanding at the end of the year 7,20,042 720.04 7,20,042 720.04

18.2 Terms/Rights attached to Equity Shares ;
The Company has only one class of shares referred to as equity shares having a par value of Rs.100/- per share. Holders of equily shares are entitied 1o one vole
per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Direclors is subject to the approvai of the
shareholders in the ensuring annual general meeting. In the event of liquidation of the Company, the holders of equity shares will be entitled fo receive any of the

dning assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
srareholders.

18.3 Shares held by Holding Company

Name of holding Company As at 31st March, 2018 As at 31 March, 2017
No. of Shares % of Holding No. of Shares % of Holding
held held
Borosil Glass Works Limited (w.e.f. 20.07.20186) 4,34,080 60.28% 4,34,060 80.28%
18.4 Detaiis of Shareholder holding more than 5% of Equity Share Capital :
Name of Sharcholder As at 31st March, 2018 As at 31st March, 2017
No. of Shares % of Holding No. of Shares % of Holding
held held
Borosil Glass Works Limited 4,34 060 60.28% 434,060 60.28%
Shivganga Caterers Private Limited 95,400 13.25% 95,400 13.25%
Mrs. Pramila G. Amin 80,525 11.18% 80,525 11.18%
Mr. Prashant G. Amin 101,068 14.04% 1,01,068 14.04%

18.5 There are no shares reserved for issue under options and coniracts / commitments for the sale of shares / disinvestment.

18.6 There is no dividend paid or proposed during the year and during the previous year.
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Note 19 - Other Equity

{Rs. in facs)

Particulars As at 31st As at 31st
March, 2018 March, 2017

Retained Earmnings

As per Last Balance Sheet {587.96) (315.78)

Add: Profit for the year (39.74) {1,051.60)

Add - Transfer from OC! on sale of property, - 779.42

plant and equipment (627.70) {587.96)

Securities Premium Reserve

As per Last Balance Sheet 1,888.27 -

Add: Securities premium on issue of equity share - 1,888.27

capital 1,888.27 1,888.27

Other Comprehensive Income (OCH)

As per Last Balance Sheet 1,083.73 1,877.71

Add: Movements in OCI (net) during the year 17.77 1,111.50 {783.98) 1,093.73
Total 2,372.07 2,394.04

Nature and Purpose of Reserve

1. Securities Premium Reserve:

Securities Premium reserve is created on issue of equity share capital. The reserve will be utilised in accordance with
provisions of the Companies Act, 2013.

2. Other Comprehensive income (OCH

QCI includes Revaluation Reserve and Remeasurements of Defined Benefit Plans.

3. Revaluation Reserve (Part of QCi):
Revaluation reserve is created on revaluation of fixed assets. The reserve will be ufilised in accordance with

provisions of the Companies Act, 2013.

Note 20 - Non-current Financial Liabilities - Borrowings

2041

{Rs. in lacs)
Particulars As at 31st As at 31st
March, 2018 March, 2017
Secured l.oan:
Term Loans from a Bank 179.70 188.27
Total 179.70 188.27

Term Loans (including current maturities of long-term borrowings) are primarily secured by respective machineries
and collateral secured by all piece and parcel of land lying at Village Gonde Dumala, within the limit of Nashik Zilla
Parishad, Taluka lgatpuri & District Nashik and further hypothecation charge over existing all machineries. The same
is carrying interest rate @ 10.30% p.a. i.oan of Rs. 51.50 iacs is repayable in 8 equal monthly instaiments of Rs.6.44
lacs, Loan of Rs. 38.12 lacs is repayable in 17 equal monthly instalments of Rs.2.30 lacs, Loan of Rs. 87.46 lacs is
repayable in 28 equal monthly instaiments of Rs.3.48 lacs, Loan of Rs. 142.50 lacs is repayabile in 57 equal monthly
instalments of Rs.2.50 lacs.

Note 21 - Non-current Financial Liabilities - Provisions

(Rs. in jacs)

Particulars As at 31st As at 31st
March, 2018 March, 2017

Provisions for Employee Benefits:
Gratuity {Unfunded) (Refer note 36) 183.16 170.29
Total 183.16 170.29
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Note 22 - Current Financial Liabilities - Borrowings

{Rs. in lacs)
Particulars As at 31st As at 31st
March. 2018 March. 2017
Secured Loan:
Woking Capital L.oan From Bank 251.66 206.86
Buyers Credit 142.16 123.31
Bills Discounting 63.30 -
Total 457.12 330,17

221 Working Capital Loan, Buyers Credit and Bill Discounting are primary secured by way of hypothecation charge over
stocks, sundry debtors and existing plant and machineries and collateral secured by all piece and parce! of land being
and lying at Village Gonde Dumala, within the limit of Nashik Zilla Parishad, Taluka Igatpuri & District Nashik. Working
Capital Loan including Bills Discounting is carrying interest @ 10.30% p.a. and Buyers Credit Loan is carrying interest

@ 125 bps.

Note 23 - Current Financial Liabilities - Trade Payables

{Rs. in facs)

Particulars

As at 3ist
March, 2018

Micro, Small and Medium Enterprises
Others
Total

86.42
837.15

823.57

As at 31st

March,. 2017 =~

54.63
385.17

439.80

23.%  Micro, Smali and Medium Enterprises under the Micro, Small and Medium Enterprises Development Act, 2006
{MSMED 2006) have been determined based on the information availabie with the Company and the details of

amount outstanding due to them are as given below:

(Rs. in lacs)

Particulars

As at 31st
March, 2018

a) Principal amount outstanding

b) Interest due thereon

c) Interest paid by the Company in terms of Section
16 of MSMED 2008, alongwith amount of the
payment mace to the suppliers beyond the
appointed day during the year .

d) interest due and payable for the pericd of delay in

. making payment (which has been paid but beyond

the appointed day during the year) but without
adding the interest specified under MSMED 2006,

&) interest accrued and remaining unpaid
f) Further interest remaining due and payable in the
succeeding years.

Note 24 - Current financial liabilities - Others

86.42

As at 31st

54.63

{Rs. in lacs)

Particulars

As at 31st

Current maturities of long-term borrowings - Term Loan
Current maturities of long-term borrowings - Loan
from Life Insurance corporation of India

interest accrued but not due on borrowing
Creditors for Capital Expenditure
Other Payables

Total

150.88

4.53
12.46
142.23

310.10

As at 31st

169.52
30.63

16.27
13.10
146.81

375.33

241  Loan from Life insurance Corporation of india was secured by Keyman insurance policy of the Company.

24.2  Other payables includes salaries, wages, bonus payable, other provision for expenses efc.
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Note 25 - Cther Current Liabilities

{Rs. in lacs)
Particulars As at 31st Asg at 31st
March, 2013 March, 2017
Advance from Customers 46.61 25.31
Statutory liabilities 13.26 15.77
Total 58.87 41.08
Note 26 - Current Provisions
{Rs. in lacs)
Particulars As at st As at }ist
March, 2018 March, 2017
Provisions for Employee Benefits
Gratuity (Unfunded) (Refer note 36) 480 5.19
Leave Encashment 28.19 165.23
Others:
Provision for excise duty on finished goods - 7.29
- Total 32.79 27.71

-+.1  In Previous year, the Company had recoghised liabilities based on substantial degree of estimation for Excise Duty
payable on clearance of goods lying in stock. During the period till 30th June, 2017, Rs. 7.29 lacs was utilised for
clearance of goods. Excise duty is discontinued with effect from 1st July, 2017 upon implementation of Goods and

Service Tax (GST).
KLASSPACK PRIVATE LIMITED

Notes to the Financial Statement for the year ended 31st March, 2018

Note 27 - Revenues from Operations

{Rs. in lacs)
Particulars For the Year For the Year
Ended 31st Ended 31st
March, 2018 March, 2017
Sale of Products (Including Excise duty) 3,818.43 3,336.53
Sale of Services 101.62 62.16
Cther Operating Revenue 2583 2.15
Revenue from Operations 4.045.88 3,400.84

2741 Sale of products for the periods up to 30th June 2017 includes excise duty, which is discontinued with effect from 1st
) July, 2017 upon implementation of Goods and Service Tax (GST). in accordance with ‘Ind AS 18 - Revenue’, GST is
not included in Revenue from operations. In view of the aforesaid change in indirect taxes, Revenue from operations

for the year is not comparable with those of previous year,

Note 28 - Other Income

{Rs. in lacs}
Particulars For the Year For the Year
Ended 31st Ended 31st
March, 2018 March, 2017
Interest Income from financial assets measured at
amortised cost:

- Fixed Deposits with banks - 2.31

- Others 265 0.94
Dividend Income from financial assets measured
at fair value through profit or loss:

- Non-current Investments - 0.16
Gain on Sale of Investments {(net)

- Current Investments - 28.00
Gain on foreign currency transactions (net) - 6.88
Sundry credit balance written back (net) 17.70 3.32
Miscellaneous income 2.16 43,95

Total 22.51 91.57
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Note 29 - Changes in Inventories of Work-in-Progress and Finished Goods

{Rs. in lacs)
Particulars For the Year For the Year
Ended 31st Ended 31st
March, 2018 March, 2017
At the end of the Year
Work- In- Progress 9.74 -
Finished Goods 156.95 43.51
Scrap (Cullet) 0.32 -
167.01 43.51
At the beginning of the Year
Work- In- Progress - -
Finished Goods 43.51 17.48
Serap (Cullet) - 0.20
43.51 17.68
Total —..{123.50) e A29:83).
Note 30 - Employee Benefits Expense
T {Rs. in lacs)
Particulars For the Year For the Year
Ended 31st Ended 31st
March, 2018 March, 2017
Salaries, Wages and allowances 762.34 790.36
Contribution to Provident and Other Funds 45.17 34.39
Share Based Payments {Refer Note 37) 7.12 -
Staff Welfare Expenses 48.31 38.01
Gratuity (unfunded) (Refer note 36) 38.21 42.43
Total 902.15 905.18
Note 31 - Finance Costs
{Rs. in lacs)
Particuiars For the Year For the Year
Ended 31st Ended 31st
March, 2018 March, 2017
Interest Expenses on financial liabilities measured 66.25 182.84
at amortised cost
Exchange Difference regarded as an adjustment 12.89 -
to Borrowing Cost
Total 78,14 182.84
Note 32 - Depreciation and Amortisation Expense
{Rs. in lacs)
Particulars For the Year For the Year
Ended 31st Ended 31st
March, 2018 March, 2017
Depreciation of Tangible Assets (Refer note 5) 342.21 125.20
Amortisation of Intangible Assets (Refer note 6) 0.27 -
Totail 342.48 125.20
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Note 33 - Other Expenses

{Rs. in lacs}
Particutars For the Year For the Year
Ended 31st Ended 31st
March, 2018 March, 2017
Manufacturing Expenses
Stores, Spares and Consumable 67.14 39.13
Power, Fuel & Water Charges 366.91 25410
Packing Materials Consumed 175.11 106.48
Repairs to Plant & Machinery 04.49 56.28
Repairs to Buildings 1.40 -
Selling and Distribution Expenses
Sales Promotion and Advertisement Expenses 43.41 15.07
Discount and Commission 11.23 0.98
Freight Outward / Octroi 62.68 5549
Administrative and General Expenses
Rent 2.16 9.09
Rates and Taxes 9.62 32.67
— Cther Repairs 10.10 4.87
insurance 9.52 9.55
Legal and Professional Fees 54.28 47.54
Travelling 58.52 42.34
Loss on Foreign Currency Transactions (net) 11.85 -
Provision for Doubtful Debts - 0.97
L.oss on Financial Instruments measured at fair 0.12 -
value through profit and loss
Payment to Auditors (Refer Note 33.1) 6.38 4.00
Donation 1.05 0.09
Debit Balances Written Off - 572
Miscellaneous Expenses 46.04 50.00
Total 1,632.01 734.38
331  Details of Payment to Auditors
__(Rs. in lacs)
Particulars For the Year For the Year
Ended 31st Ended 31st
March, 2018 March, 2017
- Payments to the auditor as:
Auditor 4.50 3.00
For Tax Audit 1.50 1.00
For Taxation Matters - -
For Company Law Matters - -
For Other Service - -
For Reimbursment of Expenses 0.38 -
Total 6.38 4.00
Note 34 - Earnings Per Equity share (EPS)
Particulars For the Year For the Year
Ended 31st Ended 31st
March, 2018 March, 2017
Net loss after tax attributable to Equity Shareholders for Basic and {39.74) {1,051.60)
Diluted EPS (Rs. in lacs)
Weighted Average Number of Equity Shares Outstanding During 720,042 602,112
the Year for Basic EPS and Diluted EPS (in Nos.)
Earnings per share of Rs. 100 each (in Rs.)
- Basic (5.52) (174.65)
- Diluted (5.52) (174.65)
Face Value per Equity Share (in Rs.) 100.00 100.00
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Note 35 - Contingent Liabilities and Commitments

351

Contingent Liabilities (To the extent not provided for)

Ctalms against the Company not acknowlédged as debts

{Rs. in lacs)
Particulars As at 3st Ag at 31st

March 2018 arch 2017

Letter of Credits- Foreign 180.77 -
Commitments

{Rs. In facg)
Particutars As at 31st As at 31st

March 2018 March 2017

Estimated amount of Contracts remsining to be executed on Capital Account not provided for (cash outflow IS
expected on execution of such capital contracts)

- Related to Properly, Plant and Equipment 1.938.02 20,18
Cormitment towards EPCG License * 93,56 114.24

* The pariod, during which expart abligation is required to be fulfifed, has been expired against the said EPCG License. The Company has filed application for extension of period
for fulfilment of export obligation, as afiowed by ERCG scheme. Since the application is pending for its approval, the Company has shown the coesponding duty saved amount as
contingent Habilities.

35.3 Management &8 of the view that above contingent liabliities and commitments will not have impact on the financial position of the company,

Note 38.- Empioyes Beneflts
364 As per Ind AS 18 ‘Empioyee Benefits’, the disciosura of Empioysa benefits as defined In the Ind AS are given below:
{a} Deflned Contribution Plan:
Confribution to Defined Contribution: Plan, recognized as expense for the year are as under:
{ Rs. In lacs)
-~~~ Particulars 201748 2016-17
Empioyer's Contribution to Provident Fund 1479 13.28
Emptoyer's Contribetion fo Pension Scheme 18.45 1567
Employer's Contribution to ESIC 11.74 535
Empioyers Contribution to MLWF 0.1 011

{b}

fe}

The contribition ta provident fund and pension scheme is made to Employees’ Provident Fund managed by Provident Fund Commissicner. The contribution towards ESIC made te
Empioyees' State Insurance Corporation. The contribution towards MLWF is made to Maharashira Labour welfare Fund. The obligation of the Company is limited to the amount
confributed and it has neither further contractual nor any constructive obligation.

Defined Benefit Plan;

The Gratuity benefits of the Company are unfunded. The present value of obiigation is determined based on actuarial vakuation using the Projected Unit Credit Method, which
recognizes each period of service as giving rise to additionat unit of emnplioyee benedit entitiement and measures each unit separately to build up the finat obligation.

Particuiars Gratulty {Unfunded Gratulty (Unfunded’
18 01
Actuarial assumptions
Mortality Table indian Assured Lives Mortality Indian Assured Lives Mortality
(2006-08) Uit {2006-08) Uk
Salary growth 10.60% 10.00%
Discound rate 7.10% 7.10%
Withdrawal rates 1.00% at all stages 1.00% at af stages
{Rs. In lacs)
Particulers Gratulty (Unfundad)}
201718 201617
Moy tin present value of defined

the beginning of the year 175.48 130.00
Current service cost 16.04 13.4%
interest cost 12.27 11.33
Benefits paid (1.22) {1.09)
Actuarial (gainsylosses on obligations (25,71} 6.50
Past service cost 10.90 16.23
Obligation at the and of the year 181.76 175.48
Current Provisions 460 519
Non-current Provisions 18316 170.29
Amgunt recognised In the Statement of profit and loss
Current service cost 16.04 13.41
Interest cost 12.27 11.33
Past servica cost 10.90 15.23
Total 39.21 39.87
Amount recognised in the Other Comprehensive Income
Actuarial (gains} / losses on obligations due to financial assumptions {15.29) 14.61
Actuarial (gains) fiosses on obligations due fo experience adjusiments {10.42) {8.01)
Total {26.71) .60

Net Liabllity Recognised In the balance sheet
{Rs. in lacs)

Ag at 31st As at 31st

March, 2018 March, 2017
187.76 175.48

A roecognised in the bal shest

Present vajue of obligations at the end of the year
Less: Fair value of plan assets at the end of the year
Net Hability recognized In the balance sheet

187.7¢ 175.48
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{d} + The estimate of rate of escalation in Salary considered in actuarial valuation, takes into account infiation, seniority, prometion and other retirement factors inchuding supply and

8.2

38.3

364

3.8

dernand in the employment market. The above information ig certified by the actuary.

Sensitivity analysis:

Particuiars Changes in gssumptions Ettect on Gratuity -
increasel(Decrease) in
obligation
For the year ended 31st March, 2057
Discount rate +0.5% (10.61)
-0.5% 11.52
Salary growth rate +0.5% 6.96
£.5% {8.56}
Withdrawal rate WR. X 110% c.o8
W.R. X 90% (1.08}
For the year ended 31st March, 2013
Discount rate +0.5% {11.61)
-0.5% 12.63
Salary growth rate +0.5% 12.28
0.5% (12.22)
Withdrawal rate W.R. X 110% {0.79)
W.R, X 00% 0.32

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in some of the
assumptions may be correlated. In presenting the above sensitivity analysis, the present value of defined benefit obligation has been calculated using the projected unit credit
method &t the end of reporting period, which is the same as thet applied in calcuiating the defined obligation liability recognized in the balance sheet,

The tollowing payments are expected towards Gratuity in future years:

(Rs.in tacs)
Year ended Expected

payment
3tst March, 2019 388
315t March, 2020 .79
31st March, 2021 4,76
318t March, 2022 5.01
318t March, 2023 5.05
314t March, 2024 to 315t March, 2028 60.42

Risk exposures

1) Actuarial Risk: It is the risk that benefits will cost more than expected. This can arise dus to one of the following reasons:

Adverse Salary Growth Experience: Salary hikes that are higher than the assumed satary escalation wili result into an increase in Obligation at & rate that is higher than
expeacted.

Variabliity in mortality rates: If actual moriality rates are higher than assumed mortality rate then the Gratuity benefits will be paid earlier than expected. Since there is no
condition of vesting on the death benefit, the acosleration of cash fow will lead o an actuarial loss or gain depending on the relative values of the assumed safary growth and
distesmnt rate.

Variability in withdrawal rates: if actuaf withdrawal rates are higher than assumed withdrawal rate then the Gratully benefits wili be paid earlier than expected. The impact of this
will depand on whether the benefits are vested as at ihe resignation date,

2 Liquidity Risk: Employees with high salaries and long durations or those higher in hierarchy accumuiate significant leve! of benefits. if some of such employees resign/retice
from the compary there can be strain on the cash flows.

3) Market Risk: Market risk is & collective term for risks that are related o the changes and fluctuations of the financial markets. One actuarial assurnption that has a material
aftect is the discount rate. The discount rate reflects the time value of money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits &
vice versa. This assumption depends on the yields on the corperate/government bonds and hence the valuation of liability is exposed 1o fluctuations in the yields as at the vaiuation
date.

4) Leglsiative Risk: Legisiative risk is the risk of increase in the plan Habillties or reduction in the plan assets due to change in the legislationfregulation. Tne government may
amend the Payment of Gratuity Act thus requiting the companies to pay higher benefits to the employees. This wilt directly affect the present vaive of the Defined Benefit Obligation
and the same will have to be recognized immediately in the year when any such amendment is effective.

Detalls of Asset-Liabllity Matching Strategy:-

Gratuity henefits Hiabilities of the company are unfunded. Thete are no minimum funding requirements for a Gratuity benefits plan in India and there is 1o compulsion on the part of
the Cormpany to fully or partially pre-fund the liabilities under the Plan.

Since the Habilities are unfunded, there is no Asset-Liability Matching strategy deviced for the pian,

The average duration of the defined benefit plan obiigation at the end of the reporting period is 11.27 years (Previous Year 11.44 years)

Note 37 - Share based payments

The Company offers equily-based award plan to its employees through its Holding Company, Borosil Glass Works Limited. During the year, the Holding Company introduced an
Borosil Empiloyee Stock Option Scheme 2017 (*£S087), which was approved by the sharehoigders of the Hoilding Company to provide equity setlled incentive to an employee of the
Company. The ESOS scheme includes tenure based stock option awards. The specific Employess to whom the Options are granted and their Eligibility Criteria are determined by
the Nomination and Remuneration Committee of Holding Company.

Initial awerds under the ESQOS were granted on 2nd Noverrber, 2017, The exercise price of the swards is R8. B0D per option. 33% of the options will vested on completion of 18t
year, another 33% will be vested on completion of 2nd year and remaining 34% wili be vested on compietion of 3rd year. Options are exercisable within period of 5 years from the
respecting vesting peritd.

The Company recognized total expenses of Rs. 7.12 lacs related 1o equity settfed share-based payment transactions for the year ended 31st March, 2018 and coresponding
liability has been recognised for an equivalent amount. The liablity recognised on this account will be payble to the Holding Company on exercise of the option by the employee,
Totat 9,511 Employee Stock options has been granted by the Holding Company to an employee of the Compaty and there is no Torfsiture / axercise during the year,

Note 38 - Provisions

38.1

Disclosures as required by Ind AS 37 Provisions, Confingent Liablilties and Contingent Assets:-
Movement In provisions:~

{Rs. in lacs)

Nature of provision Provision for  Excise duty Total

Roubtiut Provigion

Debta
Aa at st April, 2016 111,06 - 111.08
Provision during the year 097 7.29 8.26
As at 31st March, 2017 112.03 1.28 118.32
Baymen during the year : {7.20) {728y

As at 31st March, 2018 112.03 - 112.03
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.
Note 38 - Segment Information

381

38.2

The company is primarily engaged in the business of manufacturing of packaging materials used in pharmaceutical companies, which Is a single segment ins terms of Ind AS 108
‘Operating Segments™.
Revanue From External Sales

{Rs. In lacs)
Particulars 31st March, 31st March,
2018 2017
India 3,608.02 2,738.75
Onside india 241.38 253.44
3.840.42 2,903,185

Total Revenue AS per statament of Profit or Loss

35.3 Revenue of Rs 608.32 lacs (Previous year Rs. 376.81 lacs) from a customer represents more than 10% of the company revenue for the year ended 31st March, 2018.

Note 40 - Related party disciosura

in #ccordance with the regquirements of Ind AS 24 "Related Party Disciosures”, name of the related party, related party refationship, transactions and outstanding balances
including commigmerits where control exits and with whom {ransactions have taken place during reported pericds, are as detail below:

40.% List of Related Parties :
Name of the related party Country of % of equity inferest held by holding
incorporation company
As at 31st As at 31st
March 2018 _ March 2017
(a) Holding Company
Borosil Glass Works Limited (w.e.f. 29.07.2016) india 60.28% 60.28%
T Fellow Subsidlary;
Gujarat Borosil Limited (w.ef. 29.07.2018)
Hopeweli Tableware Private Limited (w.e.f. 29.07.2018)
ic) Key Management Personnet
Mr. Prashant Amin - Managing Director
Mrs. Shweta Amin - Director
Mr. Gangadhar Amin - Director (Till 28.06.2016)
{d} Relative of Key Management Personnel
Me. Gangadhar Amin
{e} Enterprises over which persons described In (¢} and (d} above are abie to exercise significant influence (Other Related Parties] with whom transactions have taken
place:.
Shivganga Caterers Private Limited
G.P. (Nashik) Farm Private Limited
Keshar Sweets
40.2 Transactions with Related Parties :
{Rs_ In lacs)
Name of Transactions Nams of the Related Party 201718 2016-17
Transactions with hoiding company and fellow subsidiary
Sale of Goods Borosil Glass Works Limited 327.40 170.01
Purchase of Goods Borosil Glass Works Limited 4.89 -
Share Based Payment Borosil Giass Works Limited 742 -
"™ Sales promotion expenses Borosil Glass Works Limited . 0.45
Reimbursement of expenses {o Borosil (Giass Works Limited 15.08 -
Raimbursement towards capital expenses Gujarat Borosil Limited 6.28 0.86
Transactions with other related parties:
Sale of capital assets Mr. Gangadhar Amin . 200
Rent Expenses Mr. Garggadhbar Amin 2186 1.62
Interest Expenses Shivganga Caterers Privale Lirnited - 28.80
Directors Remuneration Mr. Prashant Amin 38.14 30.85
Ms. Shweta Amin 8.34 7.03
Mr. Gangadhar Amin - 18C.00
Reimbersement of expenses o Shivganga Caterers Private Limited 2769 18.52
G.B, Farm ( Nashik) Pvt Lig 0.90 -
Kashar sweets 1.07 -
Cument Borrowings taken Mr, Prashant Amin - 480
Non-current Borrowings repaid Shivganga Caterers Private Limited - 634.25
Cument Borrowings repaid Mr. Prashant Amin - 13.80

Financial Assets - Loan relumed

G.P. (Nashik) Farm Private Limited
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{Rs. In lags}

“Nams of Transactions Name of the Related Party As at 3ist As at 31st
5 14, areh, 2017

-

Balances with Holding Company and fellow subsidiary at the snd of the year

Trade Receivable Borosit Giass Works Limited 47.57 26.38
Trade Payabie Borosit Giass Works Limited 21.24 -
Gujarat Borosit Limited B 0.886
Currert financial liabilities - Others Borosit Giass Works Limited - 9.36
Current financial liabilities - Others { Refor Note 37) Borosii Giass Works Limited 742 -
Balances with other refated partles at the end of the ygar:
Trade Payable Shivganga Caterers Private Limited 13.79 425
40.3 Comp lon of key manag t parsonnel of the Company {Rs. in lacs)
Nature of transaction 201718 201817
Shon-term employee benefits 48.48 37.98
Post-employment benefits - 4.58
Tetal compensation of key management personnel 45.48 4£2.56

40.4 The transactions with related parties are made on terms equivalant to those that prevail in amys length transactions except the transaction of sale of capital goods and rent
expenses paid 10 Mr. Gangadhar Amin, for which the Company has made necessary compliance under sub-section (1) of Section 188 of the Companies Act, 2013 and has
obtained approvat from shareholders. Cutstanding balances at year-end are unsecured, uniess specified and settement occurs in cash. This assessment is undertaken each
financial vear through examining the financial position of the related party and the market in which the related party operates.

Nofg 41 - Fair Values
Financial instruments by category:
Set ot below is a comparison by class of the carrying amounts and fair value of the Company’s financial assets and Kabilities that are recognised in the financial statements,

&} Financlal Assots measured at falr valua: {Rs. in lacs}
Particutars Az at 3ist As at 31st

March, 2018  March, 2017

Financial Assets designated at falr value through profit and loss:-

-~ frvesiment 1.5 1.63
b) Financial Assets [ L fabliities measured at amortised cost: {Rs. in lacs)
Particilars As at 318t March, 2048 As at 31st March, 2017
Carrying Falr Value Carrying Fair Value
Value Value

Financlai Assets designated at amortised cost:.

- Trade Receivables 1,227.29 1,227.29 740.74 740.74
- Gash and cash equivalents 472 4.72 282 2.82
- Bank Baiances other than cash and cash equivalents .09 008 0.31 0.31
- Loans 1.30 1.30 0.82 0.82
- {thers 58.19 £8.19 79.31 7931
1,281.58 1,281.59 824.00 824,00

Financial Liabilitles designated at amortised cost:-
« Noncurrent bormowings 17970 179.70 188.27 188.27
e - Current bomowings 457,12 457.12 33047 330.¢7
- Trade Payabies 923.57 923 57 439.80 430 80
- Other Financlal Lisbilities 310.10 316.10 375.33 37533

1,870.49 1,870.49 1.333.57 4,332.57

41.2 Fair Valuation techniques

The Company maintains procedures to value financial assets or financial liabilities using the best and most relevant data available. The fair values of the financial assets and
Liabilities are inchuded at the amount that would be received to sell an asset or paid to transfer a liability in an ordenly fransaction between market participants at the measurament
date.
The following methods end assumptions were used 1o estimate the fair values:

i) Fair value of trade receivable, cash and cash equivaients, other bank balances, trade payables, borrowings, deposits and other financial assets and liabilities are approximate at
their carrying amounts fargely due to the short-term maturities of these instruments,

iiy The fair values of Non-current Borrowings and Security Deposits are approximate at their carmying armount due to interest bearing features of these instruments.

iif) The Company uses valuation fechniques that are appropriate in the circumstances arit for which sufficient ¢ata are available to measure fair value, maximising the use of relavant
observabie inputs and minimising the use of uncbservable inputs.

41.3 Fair value hlerarchy
Tha Company usss the foliowing hierarchy for determining and disclosing the fair value of financial instruments by valuation technigues:-

i} Levsl 1 ;- Quoted prices / published NAV (unadiusted) in active markets for igentical assets or liabiiities. i Inciudes fair value of financial instruments traded in active markets and
are based on quoted market prices at the balance shest date and financial instruments like mutual funds for which net assets value (NAV) is published by mutual fund operators at
the balance shest date.

i} Level 2 :- Inputs, other than guoted prices included within level 1, that are observable for the asset or liabiiity, sither directly (that is, as prices} or indirectly (hat is, derived from
prices). It includes fair value of the financial instruments that are not traded in an active market {for example, overthe-counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the use of cbservable market data where it is available and rely as little as possibie on the Company specific estimates. If all
significant inputs reguired to fair value an instrument are observable then instrurent is included in level 2.

iii} Level 3 :- Inputs for the asset or Kability that are not based on chservable market data (that is, unobservable inputs}. If cne or more of the significant inputs is not based on
observable market data, the instrument is included in level 3.

T
Ag per above hierarchy, the sole investment of the Company in equity shares of Bharat Co-op Bank Ltd is grouped under Lewet3 (Sigdi

]
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41.4 . Description of the Inputs used In the fair value measurement: )
Foliowing table describies the valuation techniques used and key inputs to valuation for lavel 3 of the fair value hierarchy as at 31st March, 2018 and 31st March, 2017 respectively:

{Rs. In lacs)
Particulars As at 31st Valuation inputs used Sensitivity
March, 2018 Technique

Financial Assets designated at fair value through profit or loss: )
~ Unlisted equity investments 1.5% Book Value Financial statements MNo materiai impact on fair
vaiuation

Particutars As at 31st Valuation inputs used Sensitivity
March, 2047 Technique

Financlal Assets deslgnated at fair value through profit er loss:
- Unlisted equity investments 1.83 Book Value Financial staternents No material impact on fair
valuation

41,5 Reconclliation of falr valus measurement catagorised within fave! 3 of the fair value hierarchy:-
Financial Assets designated at fair value through profit or loss - Investments

Particulars Rs. in Lacs

Falr value as at 1st April, 2016 1.63

Gain on financiat insruments measured ot fair vatue through: profit of loss (net} -
Purchase ! Sale of financiat instruments -
Amount transferred to / from Level 3 -

Fair value as at 31st March, 2017 1.63

Loss on financial instrurnents measured &t fair vaiue through profit or foss (net) {0.12)
Purchase / Sale of financiat instruments -
Amount transferred to / from Level 3 .

Fair value as at 31st March, 2018 1.51

41,6 Description of the valuation processes used by the Company for fair value measurement categorised within level 3:-
At each reporting date, the Company analyses the movements in the vaiues of financial assets and Habilities which are required to be remeasured of reassessed as per the
accounting policies. For this analysis, the Company verifies the major inputs applied in the latest valuations by agreeing the information in the valuation computation to contracts and
other relevant documents.
The Company also compares the change in the fair value of each financial asset and Hability with relevant extemal sources to determine whether the change is reasonabje. The
Company alse discusses of the major assumptions used in the vaiuations.
For the purpose of fair value disciosures, the Company has determined classes of financial assets and ligbiities on the basis of the nature, characteristics and risks of the asset or
fiability and the levei of the fair value hierarchy as explained above.

Hote 42 - Financial Risk Management: - Objectives and Policies

The Company is exposed to market risk, credit risk and liquidity risk. Risk management is carrded out by the company under policies approved by the board of directors. This Risk
management plan defines how risks assotiated with the Company will be identified, analyzad, and managed. It outiines how risk management activities will be performed,
recorded, and monitored by the Company. The basic objective of risk management plan is i) to implement an integrated risk management approach to ensure all significant areas
of risks are identified, understood and effactively managed, ii) to promote a shared vision of risk management and encourage discussion on risks at ail levels of the crganization to
provide a clear understanding of risk/benefit trade-offs, iii) to depioy appropriate risk management methodologies and tools for use In identifying, assessing, managing and
reparting on fiske, and fo determine the appropriate balance between cost and control of risk and deploy appropriate resources {0 manage/optimize key risks.

Activities are developed fo provide feedback to management and other interested parties (e.g. Boand efc). The results of these activities ensure that dsk management plan is
effective in the long term.

421 Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprise three types of risk:
foreign curranicy rate risk, interest rate risk and other price risks, such as commodity Fisk. Financial instruments affected by market risk include foans and borrowings and deposits.

The sensitivity analyses given is refate 10 the position as at 315! March 2018 and 31st March 2017,

The sensitivity analysis excludes the impact of moverents in market variables on the carrying vaiue of post-employment benefit obligations, provisions and on the non-financial
assets and liabiiities. The sansifivity of the relavant statement of profit and loss item s the effect of the assumed changes In the respective market fisks. The Company’s activites
expose it o a variety of financial risks, including the effects of changes in foreign currency exchange rates and interest rates. This is based on the firancial assets and financial
linbiBties held as at 31st March, 2018 and 313t March, 2017,
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«{a) Forelgn exchange risk and sensitivity

42.2

Foreign currency fisk is the risk that the fair vatue or future cash flows of a financial instrurment will fluctuate because of changes in foreign exchange rates. The Company’s
exposure 10 the risk of changes in foreign exchange rates relates primarily to the Company's operating activities. The Company transacts foreign business primarily in EURO. The
Company has obtained foreign currency loans and has foreign currency trade payebles and is therefore, exposed to foreign exchange risk. The Company is regularly reviews and
evaluates exchange rate exposure arising from foreign currency fransactions.

The foliowing table demonstrates the sensitivity in the EURO 1o the Indian Rupee with all other variables held constant. The impact on the Company's profit/ ioss before tax due fo
changes in the fair values of monetary assets and Habliities is given below:

Unhedged Foreign currency exposure as at 31st March, 2018 Currancy  Amountin FC  Re.Injacs
Trade Payable EURC 1.02,137.20 82.35
Borrowings and interest theraon EURD 1.16,739.56 142.49

{inhedged Foreign currency exposure as at 3tst March, 2017 Currency Amountin FC  Rs, i lacs
Trade Payable EURG 27,702.56 18.37
Borrowings and interest thereon EURC 1.78,754.71 123,61

Forelpn currency sensitivity
1% increase or decreass in foreign exchange rates will have the following impact on profit / ioss hefore tax -

{Rs. In lacs)
Particulars 2017418 201817
increase / {Docrease} in  Decreass ! {Increase) in loss
profit betore tax betors tax
1% Increase 1% Decrsase 1% increase 1% Decrease
EURO {2.28) 2.25 {1.43) 143
Total {2.25} 225 [1.43) 1.43

b} interest rate risk and sensitivity .-

interest rate risk is the risk that the fair value or future cash flows of a financial instrument wili fluctuate because of changes in market interest rates. The Company is having long
term borrowings in the form of term loan from bank. Further, the company is having short term borrowings in the form of buyers credit and working capitat loan from bank. In
respect of buyers credit, the rate of interest is fixed during the tenure of the borrowings and hence there is no significant risk associated with these bomowings. The Company is
exposed to interest rate risk associated with term {van and working capital loan due to floating rate of inferest.

‘The tabie below illustretes the impact of 8 2% increase in interest rates on interest on financial Habilities assurming thal the changes occur ab the reporting date and has heen
calcuiated based on risk exposure outstanding as of date. The year end balances are nof necessarly representative of the average debt oulstanding during the yesr. This analysis
also assumes that all other variables, in particular foreign curency rates, remain constant.

{Rs. in lacs}

Particulars 2017-18 2016-17

Increase / {Dacrease) in  Decreass / {increase) in loss
profit before tax before tax

2% increase 2% Docrease 2% Increase 2% Decrease
Term Loan (6.61) 8.6 {7.18) 7.18
Working capital ioan (5.03) 5.03 (4.14) 414
Totat {11.64} 11.64 (11.28) 11.29

The assumed movement in basis points for interest rate sensitivity analysis is based on the currently observable market environment.

¢} Commuodity price fak-
Tha Company continues its dependence on single supplier of primary raw materia! due 1o excellent product Quality and un-matched service, Supplier is maintaining a stable pricing
struciure for ils produds.

Credit risk
Credit risk is the risk that a counter party wiil not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to
credit risk from its operating activities (primarily trade receivabies) and from its financing activities, including deposiis with banks and other financial instrurnents.

&} Trade Recolvables:-

T The Company extends credit 1o customers in normal course of business. The Company considers factors such as credit rack record in the market and past dealings with the

Campany for extension of credit te customers. The Company monltors the payment track record of the customers. Quistanding customer recaivables are regularly monitored. The
Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are located in several jurisdictions and industries and operate in largely
independent markats. For & customer accounting for 10% or more of revenue in any of the years presented, refer note 39 . Therefore, the Company does not expect any rmaterial
risk on account of non performance by any of the Company’s counterparties.

b} Financlal instruments and cash deposits:.

The Company considers factors such as track record, size of the institution, market reputation and service standards o select the banks with which balances are maintained. Cradit
risk from baiancas with bank is managed by the Company's finance department. investment of surplus funds are also managed by finance department. The Company does not
maintain significant cash in hand. Excess balance of cash other than those required for its gay 10 day operations is deposited into the bank.

For other financial instruments, the finance department assesses and manage credit risk based on internal assessment. bternal assessment is performed for each class of
financial instrument with different characteristics.
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42.3 - Linuidity risk.

. Liguidity risk is the risk that the Cornpany may not be able to meet ifts present and future cash and collaterat obligations withowt incurring unacceptable losses. The Company's
objective is to, at all imes, maintain optimum levels of Hguidity to meet its cash and collaterai requirements. The Company relies operating cash flows and short terms bomowings in
the form of buyers credit and working capital joan to meet its needs for hunds. Company does not breach any covenants (where applicable) on any of its borrowing facifities. The
Company has access to a sufficient variety of sources of funding as per requirement.

The table below provides undiscounted cash flows towards financial liabfities inte relevant maturity based on the remaining period at the balance sheet to the contractual maturity

date.
(Rs.in jacs)
Particulurs Maturity Carrying
On demand ©-3Months 3.8 Months 6.12months Morethan1 Amount
year
As at 318t March, 2047
Non-current borrowings - - - - 188.27 188.27
LCurrent borrowings 206.86 - - 123.31 - 23017
Trade Payables - 438.80 - - - 439.80
Other financial liabilities - 207.76 A5 42 122.15 37633
Yotal 206.86 647,58 4542 245.48 188.27 1,333.57
As at 31st March, 2018
Non-current borrowings - . - - 178,70 179.70
Gumrent bormowings 251,66 6330 - 14216 - 457.12
‘Trade Payables . 923857 - - - 823.57
Gther financiat liabllities . 159.38 52.94 g7.78 31010
.y Total 251.66 1,146.25 52.94 239.54 175.70 1,870.49
Competition and price risk

The Company faces competition from local and foreign competitors. Nevertheless, # belioves that it has competitive advantage in ferms of high gquality products and by
continuousty upgrading its expertise 10 meet the needs of its customers.

Note 43; Capitai Management
For the purpose of Compeny's capital management, capital includes issued capital, all other equily reserves and debts. The primary objective of the Company's capital
management is to maximise shareholders value, The Company manages its capital structure and makes adjustments in the light of changes in economic environment and the
requirements of the financial covenants.
The Compsny monitors capital using gearing ratio, which is net debt divided by tolal capital (eguity plus net debt), Net debt are non-current and current debts as reduced by cash
and cash equivalents and current investments. Equity comprises all components inciuding other comprehensive income.

{Re. In lacs}

Particulars Ag gt st As gt 3ist

March 2018 March 2047
Total Dabt 787.70 718,59
Less:- Cash and cash equivalent 4.72 282
Net Debt 782.98 T18.77
Total Equity (Equity Share Capital plis Other Equity) 3,092.11 3,114.08
Total Capital {Total Equity plus net debt) 3,875.09 3,8629.85
Gearing ratio 20.21% 18.69%

Note 44: Standards issued but not effective :
On 28th March, 2018, the Ministry of Corporste Affairs (MCA} has notified Ind AS 115 - "Revenue from Contract with Customers” and certain amendment to existing ind AS.
These amendments shall be applicable to the Company from 1st April, 2018,

44,1 Issue of ind AS 115 - "Revenue from Contracts with customers”™

ind AS 115 will supersede the current revenue recognition guidance including ind AS 18 Revenue, Ind AS 11 Consbuction Contracts and the related interpretations. The core
principles of ind AS 115 is that an entity should recognise ravenue {0 depict the transfer of promised goods or services 1o customers In an amourt that refiacts the consideration to
which the entity expects to be entitled in exchange for those goods or services.

44.2 Amendment 10 Existing Issued ind AS
The MCA has also notified certain amendmeants (o the following Accounting Standards:
i. tnd AS 21 - The Effects of Changes In Foreign Exchange Rates
#i. Ind AS 12 - Income Taxes

44.3 Appilications of the above standards are not expected to have any significant impact on the Company's financial statements.

Note 45 ;
The Management and authorities have the power to amend the Financial Statements in accordance with section 130 and 131 of The Companies Act, 2013

Note 46
Previous Year figures have been regrouped and reclassified wherever necassary.
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